
Index

 183

A
adjustments, 27, 28–29, 71. See also 

structural adjustments
Africa, lack of understanding for poor 

growth in, 52
African decolonization, 4n
agricultural innovation system, 43
agricultural technology, 97n
agriculture, 19, 44, 46–47

exports to cut fi nancing gap, 30–31
productivity, 21–22, 42

aid effectiveness, 79, 81–83, 82n, 84
antibiotics, 101n

B
banking crises and capital mobility, 70n
basic needs approach, 22, 22n
Big Push, 8, 8n, 83
Brazil, 58n
British economy, historical, 56n
British Empire, dismantling of, 4n
business barriers, 61–62

C
capital, 9, 53, 54

as growth determinant, 7
banking crises impact, 70n
dismantling of controls, 70

capital investment rate, reaching 
minimum, 85

capital transfer, 83
capitalism, validation of, 32
child health, 78n
China, 7n, 59, 59n
cities, 98–99, 100n
climate change, 43, 95–98, 100n

impacts on urban environment, 98–100
coaxed, 57n
commodity price increase, 97n
communist regimes, 3
community involvement, 42, 42n, 77
competition, 38, 40
conditional cash transfer programs, 

77, 77n
construction, green, 99
corruption, 40n, 58n, 82n
country comparison, 41n

D
data collection, for measuring 

poverty, 75
debt relief, 82, 82n
decolonization, 4–6, 4n
democracy impacts on growth, 55n
denationalization, 72
development, 35, 69

and politics, 102–104



184 | Index 

environmental spillovers, 41–44
frustration with progress, 24n
internal and external fi nancing, 31
knowledge-based, 64–65
poverty objective, 20–21
pro-poor approach, 52, 76
state-directed to market-led, 45

development economics, 6–9, 58
development publications, 1–2, 1n
development technology, progress 

variations, 90
disability-adjusted life year (DALY), 48n
disease, 48n, 101
doing business, 40, 41n, 61–62
domestic savings, 9, 23n
donors, recipient selectivity, 80–81

E
East Asia

institution impacts, 59–60
policies leading to “miracle” 

performance, 73–74
support of unprofi table industries, 74n
tiger economies, 27–28, 28n

econometric bias, reducing, 86–87
economic depression, 3, 3n
economic engineering, microlevel, 29
economic focus, macro to micro, 45, 

45n–46n
economic goals of new countries, 5–6
economic health, measured by GDP, 21n
economic power and politics, 102–104
economic slowdown, 13–15
economic stimulation, 8n
economics, integration with social and 

other disciplines, 103–104
economy, 15n, 25, 65n

climate change, 95–96
history of, 89–90

education, 37, 38
social returns to, 63, 64n, 65n
student and teacher absenteeism, 

36n–37n
energy demand, meeting, 54
energy requirements due to urban 

expansion, 98–99, 98n

environment, impacts of development, 
41–44

ethnic confl ict, 15n
exchange rate fl exibility, 27n
Expanded Program on Immunization, 78n

F
Fabian socialism, 5n
failure, recognizing, 81
farming, sky, 97–98
fi nancial crises of 2007–8, 12n, 70n, 

71, 71n
fi nancial innovations, 12n
fi nancial institutions, government 

involvement, 55
fi nancial mismanagement, 26
fi nancial reform, 27
fi nancial repression policies, 69
fi nancial sector, contribution to growth, 31n
fi nancing gaps, 30–31
fi rms, barriers to entry, 40
fi scal health, 33
food prices, 43
foreign direct investment (FDI), 68f, 68t
free trade, 27–28
freight rates, 53n

G
general equilibrium models, stochastic, 12n
global integration, 3n–4n, 32
global power structure change, 103n
global warming. See climate change
governance, 40n, 58n, 69, 92
government, 33n, 39, 103n

fi nancial mismanagement, 26
interventions and failure, 57n
market regulation, 71–72
role of, 32–34, 72–74, 92
shrinking of, 85–86
spending effects on growth, 55

Great Depression, 3, 3n
Great Divergence, 5n
Great Spurt, 8
green technology, 99
gross domestic product (GDP), as a 

measure of economic well-being, 21n



Index | 185

growth, 56n, 59n, 65
aid effectiveness, 82–83, 82n, 84
and policy making, 48
capital investment minimum 

requirement, 85
competition to increase, 38
countries catching up, 10
democracy and other constraining 

factors, 55n
due to natural resource–based products, 

68
early links to agriculture sector, 19
education, 64n
ethnic confl icts, 15n
fi nancial sector effects, 31n
foundations to increase speed of, 74
golden age of industrialization, 12
government spending, 55
human capital as determinant, 23n
in fastest-growing economies, 53
in the 1970s, 13–15
in the 1990s, 29
increased trade, 70n
inequality, 75
lack of policy effect, 90, 92
lack of understanding for poorness 

of, 52
leadership, 92
link to investment rates, 53n
physical capital important source of, 

66–67
policy reform, 59
poverty reduction, 78–79
pro-poor strategies, 35–36
resource transfers, 80
social policy support, 76
stimulation through Big Push, 8
sustaining, 56–59, 92
TFP main driver, 56
United States and Korea, 91f

growth economics, 52n, 63
growth rates, 10f, 14f, 85t

by country, 11f, 13f
China and India, 59

growth spells, pro-poor determination, 
78n

H
Harrod-Domar model, 7
health, 64n, 78, 101n

intervention savings, 48n
of children, 78n

heatwaves, 95n
heavily indebted poor countries initiative, 

82n
herding, 83
household data, 75
human capital, 7n, 36, 85

and knowledge development, 63–65
growth determinant, 23n
poverty reduction efforts, 76

Human Development Index, 75
Human Development Report, 22n

I
I-O models, 11, 11n
immunization, 78n
import-substituting industrialization (ISI), 

25n
income distribution, 39
independence, 4
India, 4n, 5, 5n, 42n

growth rate, 59, 85t
industrialization, 5n, 6, 66, 74n

as a development approach, 9n
golden age, 12
growth rates by country, 13f
policies, 73

industry, support of nonprofi table, 74n
inequality, 75, 86
infl ation, 27n
information technology (IT) services 

growth, 65
infrastructure, 54, 102n

and urban sprawl, 98–99
innovation, 43, 95
institutions, 32–34, 58n

aid effectiveness, 82
creating and roles of, 60–62
effi ciency to speed growth, 74
fostering privatization, 26n
markets, 39
sustaining growth, 56–59



186 | Index 

international integration, 32
Internet, and vulnerability of, 102n
investment, 54, 62
investment climate, 54–55

assessment, 40
research, 40n–41n
surveys and variables, 41n

investment rate, 53n, 67n, 85t

J
judicial access, 58n

K
knowledge, 63–65, 85

and productivity gap, 63n
transfer, 83
using, 94–95

Korea, 28n, 74n, 91f

L
Laffer curve, 26n
land distribution, by country, 43t
Latin America, 6n, 9n, 25n, 59
leadership impacts on growth, 92
Living Standards Measurement Study, 21n
local participation experiment, 42n
logistics costs, 53n
Los Angeles, California, 98n

M
manufacturing sector, 8, 65n
market economy, shifting to, 25, 45, 72
market logic, 60
markets, 28, 30, 39

and validation of capitalism, 32
effi ciency of, 25n
growth and government role, 33
regulation and monitoring, 71–72

Mekong Delta, 100n
microeconomic engineering, 29
microeconomic focus, 45, 45n–46n
migration, 100
modeling, relevance of, 12
models, stochastic general equilibrium, 12n
monitoring, 77

N
natural resource balances, 67–69
natural resources, cause of instability, 15n
Nehru, Jawaharlal, 5n
New Deal, 3n
night watchman state, 33n
nongovernmental organizations (NGOs), 

83n

O
offi cial development assistance (ODA), 79, 

80–81, 83–84

P
per capita income, 21n
physical capital, 23n, 66–67, 66n
policy logic, 60
policy making, 47–48, 93–94

and institutions, 58
fi nancial repression, 69
ineffi cient, 55n
infl uence of aid, 82
lack of effect for developing countries, 

90, 92
progress, 87
shifting away from industrialization, 73
strategies, 51–53

politics, 102–104, 104n
poor, people and defi ning levels of, 79, 79n
population growth, slowing, 23, 23n
poverty, 15, 38, 79

aid effectiveness, 81–82
raising awareness of, 84–85

poverty reduction, 75–79, 84–85, 97n
and policy making, 48
migration, 100
moving away from trickle down 

approach, 21–23
ODA, 79
prime development objective, 20–21
pro-poor growth strategies, 35–36
progress, 77
rural efforts, 19
social capital to accelerate, 38

power structure, changing of, 103n



Index | 187

prices, commodities and food, 97n
private sector involvement, 35
privatization, 25, 26, 72n

and denationalization, 72
importance of institutional environment, 

26n
problems with, 73
pros and cons, 69

pro-poor development strategy, 76
pro-poor growth spells, 78n
pro-poor strategies, 51, 76
product discovery, 57n
productivity gap due to knowledge 

development, 63n
productivity, services, 65
progress, frustration with, 24n
property rights, 59n
protectionism, 6, 6n, 28n
public health services, 78
public sector reform, 26, 82n

R
random experimentation, 87n
regulation, markets, 39
regulatory organizations, 58n
resource imbalances, 26, 67–69
resource transfers, 80

S
safety nets, 77, 78
savings, domestic, 9, 23n
service delivery, 36, 38–39

local participation, 42n
to complement human capital, 85

services sector, productivity growth, 65
services, fi nancing of, 38
shocks, 30, 101–102
simulation, relevance of, 12
sky farming, 97–98
social accounting, 11n
social capital, 38
social policy, to support growth, 76
social returns to education, 63, 64n, 65n
social turbulence, 101n
socialism, Fabian, 5n

societal development, 100–102
South Asia, 68f, 68t, 85t
stabilization policies, 29
state. See government
structural adjustment, 24, 28–29, 28n, 30
student absenteeism, 36n–37n
Sub-Saharan Africa, 68f, 68n, 68t

T
take-off events, 83n
tax reform, 26
teacher absenteeism, 36n–37n
teacher quality, 37
technology, 83, 90, 94, 97n
total factor productivity (TFP), 56, 63, 85
trade, 6, 6n, 27n, 67

liberalization, 27–28, 70, 70n
transaction costs, 53n, 62
two-gap model, 9, 9n

U
United States, 71n, 79n, 91f
urbanization, 47, 98, 100
user charges, 38

W
Washington Consensus, 32, 69
water scarcity, 96–97, 96n
weather, 95n, 102n
white elephant, 12n
World Bank, 16–17, 17n, 96, 104

absence of discussion on politics, 103, 
104n

capital and knowledge transfer 
assistance, 83

development areas of interest, 44–47
poverty awareness and elimination, 

84–85
poverty data to raise awareness and 

focus, 21
poverty elimination and measuring, 75
privatization, 72
public perception of and protesters, 34
recipient selectivity, 80–81
recognition of failure, 81



188 | Index 

shift from macro- to microeconomic 
concerns, 24

World Development Indicators, 46
World Development Reports (WDRs), 1, 

16, 42
audience for, 93–94
citations per year, 48n
comparison of issues, 46
contents and innovations of, 20–21

evolution of, 18, 44–47
government role in development, 32–34
policy scorecard, 84–87
poverty, 31, 38
validity of, 47–48, 80

World War II recovery, 3

Y
youth needs, 37, 64n













ECO-AUDIT

Environmental Benefits Statement

Saved:
• 27 trees
•  19 million BTUs of total 

energy
•  2,360 lbs. of net greenhouse 

gases
•  9,796 gallons of waste 

water
•  1,258 lbs. of solid waste

The World Bank is committed to preserving 
endangered forests and natural resources. 
The Office of the Publisher has chosen to 
print Development Economics through the 
Decades on recycled paper with 100 percent 
post-consumer waste, in accordance with the 
recommended standards for paper usage set 
by the Green Press Initiative, a nonprofit pro-
gram supporting publishers in using fiber that 
is not sourced from endangered forests. For 
more information, visit www.greenpressini-
tiative.org.



For the past three decades, the World Bank’s annual World Development Re-
port has provided a wide international readership with an extraordinary 
window on development economics. This essay by Shahid Yusuf—published 

to commemorate the report’s 30th anniversary—discusses the genesis of the publi-
cation and the topics covered by successive reports. Along the way, Yusuf takes the 
reader on a tour of development economics over a 30-year period, using the re-
ports as a point of departure. In the process, Yusuf illuminates the contributions 
that advances in knowledge are making to the practice of development economics 
in key areas—including agriculture, poverty, economic growth, infrastructure, the 
investment climate, and the environment—and assesses how a deeper understand-
ing of critical development issues has affected practical decision making. Five dis-
tinguished economists and development practitioners comment on the content of 
the essay, each offering a unique and valuable perspective and informed views, and 
providing grist for fruitful debate on the World Development Report and, more 
broadly, on the economics of development.

“ Shahid Yusuf’s essay on the World Development Reports is a masterful overview 
of what has at the same time been 30 years of development economics at the 
World Bank”.

 —Kemal Derviş, Head of the United Nations Development Programme

“ The reader benefits from Dr. Yusuf’s insights into how development economics 
has changed and how political priority in development has changed over more 
than 30 years.”

 — Takatoshi Ito, Graduate School of Economics, University of Tokyo,  
and Former Deputy Vice Minister for International Finance, Ministry of 
Finance of Japan

“ This volume not only offers an invaluable retrospective of the World Bank’s best 
thinking on development but also has the analytical caliber and policy insights to 
become an indispensable source for those dealing with the present and future 
growth and equity challenges faced by the developing countries.”

 — Ernesto Zedillo, Former President of Mexico and Director of the Yale Center 
for the Study of Globalization

ISBN 978-0-8213-7255-5

SKU 17255


