THE SOVIET UNION AND ME

[A sort of Sequel to “The Cold War and Me”]

by

Andre Gunder Frank

TWO SYSTEMS OR ONE

Shortly before his death in 1953, Stalin published an important theoretical work entitled The Economic Problems Of Socialism In The USSR. It represented something of a departure from previous socialist pronouncements, though not so much of his own, like those of Lenin in the 1920s that “Russian raw materials are necessary for the reconstruction of the world economy….That is economically obvious. Even Keynes … admits that” and shortly thereafter by Trotsky “We are in the process of coming … an integral part of the world market.”  For Stalin instead claimed that there now are two separate ‘’systems’’ in the world, one capitalist and the other socialist.  My essay here is a rather personal account of my own intervention in that debate since Stalin, which draws widely on quotations of my own work over the years. But before doing so, let me jump ahead to two more recent assessments of my rather iconoclast work in this regard.  In a book on  Russia And The Third World In The Post-Soviet Era edited by Mohiaddin Mesbahi [1994],  Vendulka Kubulakova in the opening chapter on ‘’A Requiem for the Soviet Union ” observes “the prevalent uniformity and high degree of concensus of Western Cold War Sovietologists and media personalities, who consistently failed to foresee events and then were unable to offer any explanations for them, and in particular of course the collapse of the Soviet Union.  Their consistent  ‘’record of consensus and failure …

Has become an easy target for ridicule; collections of misguided predictions are now considered amusing reading” [29].  The only exceptions she notes were those by a few non-professional non- Sovietologists, specifically including myself.  Kubulakova referred to the coming ‘ dependence’ of Eastern Europe on the West, about which I had already written in 1983 [see below]; and the following chapter was one by me on “The ‘Thirworldization’ of the Soviet Union and Eastern Europe.” The other assessment of mine is an un-provable but nonetheless correct anecdote: In one of my repeated  meetings  with  xxx Simai, always a director of something before and after 1989, at his home in Hungary and abroad, he told me that of all the visiting and home-grown fire men to make pronouncements on his and other countries in Central/Eastern Europe and the Soviet Union, I was the ONLY one who ever got it right. [I quote below from some articles that appeared in the first years of the 1990s, but which I no longer have; because they are deposited in my archives at the International Institute for Social History in Amsterdam.  So I must rely on only toe that were later reprinted in edited books that I do retain]. 

My first professional encounter with parts of the Soviet Union was my graduate student research and writing on Ukraine and Belorus for the “Slavic Peoples Project” at the University of Chicago in 19954/5. The project had been farmed out to them as part of a much larger one by Human Relations Area Files run by George Homans at Yale University, which unbeknownst to me was in turn financed by the Psychological Warfare Division of the United States Army. I still remember the later visit to us by Cornel  So-and-So to keep tabs on and direct what we were doing.  What I was doing was two things: One was a very novel reading and re-interpretation of the contemporary literature to come up with a path-breaking analysis of “Goal Ambiguity and Conflicting Standards” as an organizing principle of the Soviet Economy which I and others then also applied to other organizational spheres and the analysis of the dynamics of social change [Frank xx] .. But that was not what my betters really wanted. 

They needed hard data on and my analysis of economic change and performance in those two – and others – ‘’countries.” I did that too, even scouring the Library of Congress and competing for sources with the CIA, who had some checked out.  For a variety of sad circumstantial reasons,  the prolongation thereof on my own then became my Chicago economics PhD thesis [1957] on “Growth and Productivity in Ukrainian Agriculture and Industry, 1928 to 1955. “ I cannot say that it was yet a direct challenge to Stalin’s two systems thesis.  But as in the ‘’conflicting standards’’ work, I drew heavily on Western economic relationships and production functions laboriously to construct estimates of Ukrainian ones when they were not represented by direct evidence. For instance, I wrote that “some measure of check  on the estimates”  of the conversion of animal numbers into slaughter weights can be derived from data on some southern states  in the US and that ‘some circumstances of livestock raising …

are more nearly comparable to those in states such as Louisiana and Arkansas.” Indeed, after having failed to publish any statistical handbooks in the Soviet Union since 1937,  Malenkov suddenly made one appear on Ukraine just after I had constructed my own estimates; and comparison of my results with the finally published ones turned out to be quite similar and far more so than with the previously inflated ‘’percentage increases” from unknown bases.  On the strength of my work, I was sent to the Soviet Union  in 1960 soon after it ‘opened up’  by the [US]  International  Institute of Education.  Alas, I ended up cooling my heels outside office doors there, because until many years later unbeknownst to me a colleague and I had been turned into an ‘’international incident,’ ‘since the IIE turned out to be a  CIA front and I had arrived right after Gary Powers had been shot down in his U2 spy plane, and the Krushchev-Eisenhower Paris summit had been unceremoniously cancelled for that reason.  Even so, I  managed to do two things. One was a seminar at the Economic Institute of the Ukrainian Academy of Sciences at which I reported on my PhD thesis findings that productivity in agriculture had declined through collectivization and famine, which they of course denied. The other was a report on my trip “Vodka and Conversation” published in two university sheets in the US in 1960 and after [one with the editor’s disclaimer of any responsibility!] saying that Russians are by and large just like Americans, except vastly better informed.  Part from that being generally the case, it was particularly so in that of a friend I made Yuri Kochevrin and his wife Natasha with whom I have maintained contact ever since. Both were in the Institute for International Economic Studies IMEMO, she studying Japan, and he just finishing a dissertation on the US economy which showed that, although there are big monopolies, there is enough entry opportunity at the bottom, for other firms to establish themselves --- and then become monopolies themselves. That has since then certainly been proven to be the case. Just consider IBM and Microsoft.

In the 1960s began my run-ins with Communist parties here and there, including that of the Soviet Union, which in its standard Manual Of Political Economy published the most dastardly things about me.  I was also thrown out of seven different countries from BOTH sides of the Iron Curtain, simply for not towing the official Cold War line of either side.  Some of these experiences are related in my ‘’The Cold War and Me’’ at http://rrojasdatabank.info/agfrank/syfrank.htm. 

But that and my ‘world system’ perspective that I first wrote down in long manuscript form in 1963 [though there are also earlier epistolary versions on my web-site in its ‘’on-line’´ section under ‘’autobiographical essays”] afforded me an increasingly xx viewpoint on  what later came to be called  ‘really existing socialism’ and the  countries in which it supposedly existed.  Already in the early 1960s, I – as it turned out wrongly – sided with the Chinese version of world affairs as against the still worse Soviet and Toggliatti communist ones.

1972 in Rome marked my first public statement, based both on experience and on the Comintern resolution of 1971, at a congress sponsored by the Lelio Basso Foundation that the new world crisis of capital accumulation that I had already previously identified [but dated as beginning in 1970 when it already had in 1967] would result in an ever-increasing [re] incorporation of the Socialist economies into the capitalist world economy.  If that is still available, it is part of the 11 shelf meters of my personal papers archived at the International Institute of Social History in Amsterdam http://www.iisg.nl/archives/html/f/10769523.html 

What is available, first as an article in Review 1,1,summer 1977 and then reprinted as a much expanded  Chapter 4 of my book Crisis:In The World Economy [New York: Holmes and Meier 1980], is “Long Live Transideological Enterprise! The Socialist Economies in the Capitalist International Division of Labor and West-East-South Economic Relations.” The latter is an 80 page detailed exposition of that thesis supported by a plethora of data and quotations from the horse’s mouth. At the time, it was also still very iconoclast and the target of widespread skepticism and  criticism, especially when I talked about it in Eastern Europe. But I had fiends in Budapest of whom I knew that they were in pretty full agreement. Yet they felt constrained  to raise objections that  I knew they did not have. To the Soviet Union,  I still would still have no access for more than another decade.  A couple of quotations from the introduction and conclusion of  ‘’Transideological Enterprise”  may be illustrative. I stated that 

 my main purpose of the following pages is to document this integration and its cumulative and even accelerating tendency; to offer some other explanations for this tendency; and to examine possible consequences of for the economic and political process in the capitalist countries, developed and underdeveloped, and for their international relations with the socialist world [ Frank 1980:182].

The chapter abstract reads 

There is only one world market, the capitalist one. The so-called socialist economies, and particularly those of Eastern Europe, are being (re)integrated into this capitalist market as buyers, sellers, and producers at a pace which seems to have been accelerated by the deepening economic crisis in both the West and the East. The socialist East occupies an intermediary place in the inter- national division of labor between the capitalist West and the Third World South. The exchange of raw materials for manufactures and the balance of payments deficits resulting from this unequal exchange between the South and the East are analogous to the similar structure of trade between the East and the West; Nonetheless, important interest groups in each of these societies have significant immediate motives for and derive long-term advantages from promotion of this East-West/South trade. However, the cause of socialist revolution in the Third World is not furthered by, but instead is often sacrificed to, these economic ties and related political interests and obligations. The Soviet Union with its political economic policy supports bourgeois forces and sometimes reactionary states all around the Third World  [ Frank 1980: 178]
Much the same was found about China, even years before the Deng-Xiaopin reforms took hold. 

I put the matter into context :
Two World Markets or One 

The implication of the epigraphs above [from Trotsky and Lenin, and referring to a single capitalist world market] is that the leadership of the socialist world has a deeply rooted tradition of long standing and great actuality to maintain foreign trade and other international economic relations with the capitalist world, whose survival -at least since the early 1920's -is taken for granted and even considered essential for the development of the kind of society envisaged by this leadership. The word "socialist" is used throughout here to  refer to the countries of Eastern Europe and the Soviet Union without the cumbersome quotation marks that would perhaps appropriately reflect  legitimate doubt about their real status. Indeed, economic integration of the "socialist" economies into the world capitalist economy (division of labor) and the  related political compromises have been considered not only a necessary evil but apparently even a positive good, so much so as to call into question the extent to which the socialist world is any way separate or different from the capitalist  world. Of course, the international relations between the socialist and capitalist worlds are by no means the only or even the most Important factor In this question [ibid.181]

The socialist countries' indistinguishably reformist and sometimes downright reactionary support for bourgeois regimes, and frequently equally indistinguishable ideological, political, and even material opposition to popular revolutionary movements in the Third World, have led to political disaster in one country after the other. This " socialist" sponsored "Third Worldism" argues that the principal contradiction lies on the one side between the "national" bourgeoisies, allied among each other and with their workers and peasants, and on the other side their common imperialist enemy, rather than between the ruling but increasingly imperialist dependent bourgeoisies and their own proletariat and peasantry .We therefore conclude that socialist "Third Worldism" offers little hope and even a substantial threat to aspirations for national liberation and socialist revolution in a world inter- national division of labor based on superexploitation of the people by imperialism in alliance with the local bourgeoisie. 

One is left to wonder how and why the official pronouncements of self- . styled communist and revolutionary socialist centers, parties, and movements continue to claim that "the situation is excellent" (Peking); "socialism is advancing stronger than ever" (Moscow); and "revolutionary possibilities are around the corner" at least in Southern Europe (Trotskyists). These claims conflict with the domestic and foreign policies-now including repression at home and wars abroad-that mark contemporary socialist countries, communist parties, and revolutionary movements. Therefore, we face a grave crisis of Marxism that is costing the cause of socialism countless millions of supporters around the world. The theoretical, ideological, and political dilemma of socialism today derives from and may be summarized by the complete abandonment, both in theory and in praxis, of the famous means and end of The Communist Manifesto: "Workers of the world unite." Both the theory and the praxis of proletarian internationalism toward the goal of communism have been re- placed by " socialism in [ my] one country ." Moreover, communism itself as the end goal of social development has in practice and apparently even in theory been replaced by "socialism." Although for Marx and Engels and still for Lenin socialism meant no more than an unstable transitional process or stage on the road to communism, "socialism" has been converted into an end station or steady state. Some "socialists" claim to have arrived already. Other more realistic ones (ironically called "idealists" by the former), such as Mao, only claim that their country is in the transition to socialism, which requires repeated and successful cultural revolutions ( of which the first one in China failed) [Frank 1980: 261].

By 1982 however, Christopher Chase-Dunn already  edited a volume on

Socialist States In The World System [ Beverly Hills:Sage]..

A HISTORICAL AND POLITICAL PARENTHESIS

Lenin already had the right formula from the very beginning, or he got the formula right from  the word GO:   He defined Socialism de jure  as  Socialism =  Soviets + Electricity.  But then he himself immediately turned around and eliminated the soviets,  thereby converting the formula to  de facto socialism = soviets + electricity – soviets = electricity, that is catching up with the already developed capitalist countries.  After several decades of experience with that, including even Sputnik in 1957, a wise man from the East German Democratic [my late wife called it Bureaucratic] Republic observed that as long as we continue running in the same race in the same direction, we will always lose.  We can only win if we run in a different direction, toward a  really socialist one instead of running in the ‘’really existing socialist,”  that is the same capitalist, direction.  But that same direction is built into the very race, of course; since   the whole point of the race was to catch up, indeed to win.  Unfortunately, we  will lose that race; since we compete with several handicaps, only the first of which is that we had to start from behind.  After Sputnik, Khrushchev warned in 1960 that we will have caught up by 1980, and then “we will bury you.” Then, many Americans began to calculate that  every year the Russians are graduating four times as many engineers  as we do –  so that what Khrushchev had said  was taken very seriously as a real threat. 

The division if Europe into East and West has a long history, which has been treated many times, always for particular ideological and political purposes. One of them is

the observation by the Hungarian writer Jeno Szucs. Die Drei Historischen Regionen Europas[.Frankfurt `990, Budapest 1983.] that the Iron Curtain pretty much followed the  north-south line that has divided  Europe since the Roman limes and Charlemagne. As a Hungarian of course, he wanted to show that  his country is not in Eastern Europe, but in Central Europe, in between the East and the West. Indeed  Hungary had been more Western already as part of the Austro-Hungarian Hapsburg Empire,  along with Bohemia and Moravia in what therefore would become the Czech Republic and Slovenia and part of Croatia in what therefore split off from Yugoslavia – and  became the first candidates to join the  West European Union, also along with the more westernized Baltic Republics that had been swallowed up by the  Soviet Union in 1940.  Eastern Europe was and is the Slovakian part of Czechoslovakia,  Serbia and Montenegro, of course including Kosovo and the Macedonian part of the former Yugoslavia [ and so it had to identify itself at the Athens Olympics to distinguish it from the Greek Macedonia of Alexander the Great],  Albania [smaller or lately ambitious Greater, including Kosovo, Macedonia, and parts of Greece], Bulgaria, Romania, and  when independent from the latter, Transylvania, or   Moldavia,  and Turkey.  Szucs regarded the Austro-Hungarian Empire as already a mini-world-system, with its own Empire-wide market  divided into a metropolis, semi-periphery- and periphery, whose regional political economic constituent parts  continue until today. Poland is a special case that cannot so easily be placed, since what  it is – or indeed if it exists –  has changed back and forth through history among its German, Swedish, Lithuanian, Russian, Ukrainian neighbors and empires.  

All of these last named regions, both inside and outside the Austro-Hungarian Empire, have confronted the dilemma of having to catch up with regions to the west of them.  So far, only Sweden and Germany in the later nineteenth century, Austria itself and after World War II also Finland, managed to do so.  The others are still trying, both to catch up and now to join the West European Union.  Notably however,  seventy years of socialism in the Soviet Union and forty years in Eastern Europe did absolutely nothing to change the relative position of any of them.  and by that measure hardly anybody has managed to catch up.  If we examine their position, one by one or all of them put together, relative to Western Europe not to mention North America,  we will find that it still remains the same as it was before they willingly or not embarked on their  rat race  of ‘’really existing socialism”. But much the same is true even of their positions and levels of economic development  relative to each other.  Four decades of “socialism” did not change that either.  An objection might be raised to this observation that they did undergo increases in the productive capacity of their industry and agriculture as well as of national and personal income. True, but so simultaneously did Greece and Turkey, compared to say Bulgaria and Romania; and even more so than any of these, Italy and Spain, and to a lesser extent Portugal in Southern  Europe. Now they are all competing with each other for position and budget allotments  within the European Union, and  with a relatively advantageous position by those in Southern Europe.

SOME POLITICAL AND ETHICAL DIMENSIONS

There was also a political – ethical dimension to the debate and competition. At the Afro-Asian Seminar in Algeria in 1963, Che Guevara representing Cuba  observed that as long as the more economically developed socialist countries keep charging  the same monopolistic prices in their sales to the underdeveloped ones as they do to each other, they are de facto no different than those capitalist countries.  At the same time home in Cuba, Che as Minster for Industry was battling against Carlos Rafael Rodriguez, a professor of economics [I had actually attended his classes] and the representative of The Cuban Communist Party in the Government of Cuba, led by Fidel Castro.  Che wanted measures to shape “A New Man” in Socialist Cuba, and Carlos Rafael combated  them as unrealistic and impractical.  So did Fidel.  De facto of course, Carlos Rafael won; and Che left Cuba to go fight along side of Lawrence Kabilda who three decades later – long after Che went to his death in Bolivia -  would come to power in the Congo, but only  briefly and  not very socially, much less socialistically. 

The same debate also exercised in a toned down version in Hungary before 1956, when it was settled by Soviet tanks.  It arose again in Czechoslovakia, where Dubcek  was demanding “Socialism with a Human Face,”  to which the Soviet Union also put a stop by invading in 1968 as it already had in Hungary in 1956.  Dubcek was 

followed in Czechoslovakia by the poet Vaclav Pavel , who would one day become President after 1989, help cut the country in two, and appoint the ultra-free marketeer Vaclav Klaus as his Prime Minister to drive the economy into the ground in one of the remaining parts.  Next door in Poland after national income had declined  by 40 percent over the four years 1976-80, the shipyard union leader Lech Walesa led the strongest  anywhere post-war grass roots social and labor protest movement Solidarnocz against the Communist Party, until it and/or the Army put a stop to that by making General Jaruselski President on December 13, 1981.  Walesa would also one day become President and appoint Balcerovicz as  Minister of Economics, who would  institute Klaus like economic measures that were even more  draconian than those of General Jaruselski and let national income again fall yet again by 40 percent in the four years 1989-93. When I confronted him with these unpleasant facts after a lecture of his in  Vienna, he simply changed the subject.  

STEPS TOWARD EAST-WEST EUROPEAN UNION

My next major incursion into this battle field was my 1983 [Nottingham: Spokesman Books  and /Westport Ct. Lawrence Hill 1984 ] book translated also into German, Spanish and Greek The European Challenge: From Atlantic Alliance To Pan-European Entente For Peace And Jobs. My argument was that the  intra-Western, intra-East European, and global economic crisis was creating conditions that would soon make a Pan-European Entente both feasible and desirable. The last paragraph said that

The implementation of such global political economic realignments would not eliminate East European and Third World dependence [on the West] any more than alternative realistic proposals would. Compared to the in any case  untenable status quo and other alternative policies, however,  the proposed world realignment centering on a Pan-European entente would offer greater hope for the achievement of important and widely shared desires [peace, economic growth, independence and political liberalization in Eastern Europe, etc.] [103].

A later summary included in a post-Soviet breakup paper on why it really happened

[reasons  derived from the world political economic crisis and not from alleged internal ideological or bureaucratic problems or mis-guided Gorbachev reforms] read:

The very regionalization and possible bloc formation of the world economy is itself a consequence of the same world economic crisis (Frank 1981, 1986, 1988a,b). While talking multilateralism at GATT and elsewhere, de facto economic trends and de jure political economic policies have promoted the regionalization of the world economy as the result of heightened competition during this -as also the previous -world economic crisis. The EEC and its policies for a regional market after 1992 are only its most institutionalized expression. Western Europe may lose some of the American market on which it is so dependent. Europe will also face increasing competition on the world market from Japan and the USA. Therefore, Western Europe will increasingly need more (traditional?) markets in Eastern Europe and the former Soviet Union, and perhaps in the Middle East and Africa. My book, The European Challenge (Frank 1983/84), already argued that, notwithstanding any supposed ideological obstacles, the EEC could and should be extended de facto to include Eastern Europe, even if the latter is and would continue to be dependent on Western Europe. That process is now in full swing, and the elimination of ideological 

obstacles thereto is more its effect than its cause. In this regard, it is useful to remember as already noted, that economic colonization of Eastern Europe by its neighbors in the West has a centuries long history [“No Escape from the Laws of World Economics”  Review of African Political Economics No 50, 1991: 21-32.,”Economic Ironies in World Politics” Economic and Political Weekly I XXVI,30, July 27, 1991:93-102. 
When I presented this thesis at a seminar at the European Studies Center at Harvard University in 1986, I was laughed out of court as utterly ridiculous. I never reminded them of their come-uppance only three years later.

I returned to this thesis in several later articles, which commented on current developments  in Western and Eastern Europe. For instance my “World Debt, the European  Challenge and 1992” [published in four languages]spoke for extending the planned EU expansion for 1992 to Eastern Europe as well.   Elsewhere

I wrote under the title “A World-Economic Interpretation of East-West European Politics” published in article form in 1992, but here taken from a later book Transcending State- Global Divide [edited by  Roman Palan and Barry Gills,  Boulder: Lynne Ryner 1994: 162-63] } : 

In medium run,  parts of Central Europe (East Germany, Bohemia, Hungary, Slovenia) may well be incorporated into the “Common European Home,” but in a dependent position at the back of the ground floor where they will compete with other recently incorporated parts of Southern Europe. Other parts of Eastern Europe (in Poland, Romania, Bulgaria, Serbia,  perhaps Slovakia) will more probably be relegated to the basement, where they will be less  “Europeanized” than “Latin Americanized,” or even to suffer “Lebanonization” 

[referring to inter-ethnic civil war with foreign intervention].  Poland is already experiencing Latinamericanization; and Kosovo , Transylvania, and the Transcaucasus are already threatened with Lebanonization  [Elsewhere, I wrote of the coming breakup of and conflict  in Yugosalavia]. 

Present Economic Constraints of Future Political Prospects

The short- ad medium-term prospects, however, are beclouded by the accelerated impoverishment of Central and Eastern Europe and the former Soviet Union, first by the world economic crisis and then by the political- economic policies that further aggravate its regional effects. At least four dangerous and mutually related consequences already loom before Europe and also in the West, especially with another recession in the world economy and Europe in the early 1990s [it began in June of 1989 and lasted through at least 1992]   [1] accelerated migration from East and South to West, [2] radical-right political gains, [3] ethnic and nationalist strife and conflict, and  [4] the breakdown of existing territorial states and outright war among their successors.

Each of these is often [mis]interpreted in its own terms on cultural, ideological, or political grounds. Yet all of them … ultimately derive from the world economic crisis and the unintended consequences of ill-considered policies to confront that crisis.

Alas, all of these came to pass in spades.

SOME HISTORICAL AND STILL PRESENT GEO-ECONOMIC PERSPECTIVE

Elsewhere the warning is:

The driving force behind the EU-enlargement…. It is quite obvious that the driving force behind EU enlargement is the interests of the biggest European enterprises desperately searching for new investment opportunities….
Yet, surprisingly, neither the politicians nor the media nor the political left use the ongoing debate about the EU to apply this capitalist rationality to the enlargement. On the contrary, instead of identifying the profiteers of this process, they imply that the EU will supply the developing countries in the East with economic aid, as if the European Union administration in Brussels were a charity organisation aiming to help the allegedly lost (Eastern) part of Europe! In reality the driving force behind the enlargement are the overproduction capacities of the biggest European global players who are in need of new markets and constantly search for cheaper production sites in order to increase their competitiveness on a world-wide scale. The EU-enlargement is the masterpiece of expansive, mostly German, capital. [source?]

That this warning is not simply derived from ideology maybe ironically be surmised from the opposite ideology. In the early 1990s I wrote and then quoted documentation from the Nazi period:

The EC and its policies for a regional market after 1992 are only its most institutionalized expression. In The European Challenge (Frank 1983-1984) I argued that, notwithstanding any supposed ideological obstacles, the EC could and should be extended de facto to include Eastern Europe, even if the latter is and would continue to be dependent on Western Europe. That process is now in full swing, and the elimination of ideological obstacles thereto is more its effect than its cause. 

In this regard, it is useful to remember that, as already noted, economic colonization of Eastern Europe by its neighbors in the West has a centuries-Iong history. In the previous world economic crisis, economic, not to mention political, colonization of Eastern Europe by Germany-and the infamous payment with German harmonicas for Eastern raw materials-was in full swing in the 1930s and early 1940s. Moreover, German ambitions were not confined to the East nor to political domination in the West. In 1944, German big businesses, some of which still [today] survive with the same name, published advertisements about the postwar European economic union they then foresaw under German management (Illustrierte Zeitung 1944). The same year, a Ph.D. dissertation about the German ideologist Konstatin Franz (1817-1891), came to a conclusion which wrote approvingly of the marvelous co-operation of all European peoples under the leadership of the Reich. ...To accomplish this, is the national calling of Germany. ...Germany alone has the inner spirit and world position to put this idea into practice and to make it universal. ...Through the regeneration of the East, Western Europe will regenerate itself; and through the domination of these countries, it will regain its erstwhile position in the world. Otherwise, it will lose its previous importance ever more to North America ...and on the other side to Russia (Waldheim 1944, 90, 94, translated by AGF).

Note that this doctoral dissertation submitted in 1944 but written even earlier already referred to “the regeneration of the East,” “through the domination of” which  “Western Europe will regenerate itself.”  The author, at the time presumably with Nazi accord,  was none other than a certain Kurt Waldheim, who after the War rose to become President of Austria and even Secretary General of the United Nations!

Moreover, “the domination of these countries”  becomes even easier if they need  no longer be occupied by German troops and instead  rush voluntarily to offer themselves up as sacrificial lambs to German capital. For who could dispute that today’s European Union is the realization precisely of the economic union that the advertisements by German Big Capital German in the Illustrierte Zeitung  so graphically illustrated already in 1943..

MY ADVICE AND ITS DISREGARD SINCE 1989

By the time this came to pass, that is after the 1889 changeovers, I was asked repeatedly what my advice would be to the newly ‘’liberated” countries. My answer was always simple and straightforward: 1. Keep the IMF OUT, so that it could not do the damage in Eastern Europe like the one it had done economically and politically in Latin America. A corollary, lets call it 1B’. of that was to keep out Jeffrey Sachs and his kind of US advisers, who had already  run Bolivia into the ground and  2. The second perhaps even more important piece of advice  was to maintain the division of labor that COMECON had set up over the previous decades: essentially specialization by different countries in different industrial branches and the international trade, and of course the maintenance of national production to do so, among them of the resulting ‘’comparative advantages” of each  country, region , or sector regarding the others. In fact, what this involved was – ironically – supplying of the Soviet ‘’metropolis” with industrial products especially from the GDR and Czechoslovakia, but also buses from Hungary and computers from Bulgaria, in exchange for Russian primary commodities, especially oil and coal but also grains.  Indeed, the Soviet Union  had become quite ‘’dependent’’ on its politically ‘’dependent” smaller ‘’colonies’’ for industrial inputs that it itself required for  its own economic development. But that also meant that the Soviet Union was a large market, as were the East European countries  also for each other at lesser scales, for industrial exports from the East European countries that often were not quality competitive on Western markets. The fact is that the Soviet Union itself had seriously neglected its own technological and industrial civilian sector development  - except for the military and space sectors [ and de facto the latter was in turn part of the former], and that ninety percent of its income of foreign exchange was derived from oil [and gas] and gold alone.[The joke went that  Causcecu in Romania ordered a turbine from Russia, and it did not work. So he telephoned Khurshchev and told him to send him one from the military sector. Khrushchev complied, and that worked!].  This entire system, of course was run on the transferable Russian ruble. But that was not its most essential element, I argued. It could and now should just as well be run on the US dollar or the German mark. What was essential, I argued, is that these MARKETS be maintained, for without them not only would their international trade with each other vanish, but so would the industrial production and employment that was dependent on these markets that had over the years been built up in the other countries. 

But the IMF was let loose like a plague of locusts, and the Comecon  division of labor was deliberately destroyed.  And why? Because 1989-1992 were years of economic recession in the West, which is the real reason – and not the alleged ‘’political revolution’’ – why these countries escaped Soviet dominance precisely at THAT same time in the first place. The recession was also the reason why Western industry, European and American, was so anxious to capture the East European markets at precisely THAT same time. And THAT is what it did. Not only did the destruction of the Comecon division of labor deprive the East European countries of each others’ and the big Soviet market. Their own markets also were invaded wholesale and retail by Western industry and merchandizing. That was the real meaning and function of the ‘’novelty’’ of Western goods [the famous bananas in East Germany that  converted it into a real ‘’Banana Republic,” only as a consumer!]. All of Eastern Europe was “carpetbagged,” in reference to the carpet bags with which Northern merchants arrived in the to exploit he conquered South of the United States after the Civil War in 1861-65.  

So, my advice was of course not followed; but the opposite was done. As I wrote, again in the early 1990s,

Thus, policies designed to accelerate economic integration and make producers responsive to market forces are again more effect than cause; and insofar as they cause anything, their effects are again rather the opposite of those supposedly intended. Perhaps more significantly still, the industrial economies of the West, in Europe and elsewhere, are increasingly able to transfer a major part of the costs of adjustment to the world economic crisis to the "Second World" East, as they already have to the "Third World" South. In the process, the Second World is also being "third worldized." This is where deliberate policy does come in, however. It is most dramatically visible in the West German "colonization" of the former German Democratic Republic, 

The most explicit and inequivocable  illustration of this process was the West German take-over of East Germany. Still today the real wall in income, welfare and social status, not to mention rates of unemployment,  between the ‘’Wessies’’ and the “Ossies”  is far greater than it was before The Wall came down. The in cruel hoax named “Treuhandanstaldt” was the most visible and fiercest instrument of this carefully planned destruction of the “New Federal Lands,”for Treu means not only true, with which it shares its  English root, but also fealty or loyalty; hand is hand; and Anstaldt is Insitution or even instrument; in other words an the West –or now All- German institution of loyal  transformation from part to present, in particular charged with the administration of East German industry.  The mythology was that they would eliminate by sale  the old-fashioned, technologically retarded, uncompetitive industry. The reality is that the Treuhhandhanstaldt did its utmost to eliminate the MOST COMPETIVE threats to West German Industry, which it sold off to West German buyers at prices way below its value, who would then pick off the most productive parts thereof to incorporate into their own productive organizations and to shut down the rest to thwart their competition The same happened to the most productive and competitive East German agricultural combines. And Commerce was taken over by the Big West German commercial chains. The result: Massive unemployment, ghost towns or districts, and  social dissolution not seen since the end of World War II. Flight to the West where possible, and hopelessness where not, expressed through virulent Neo-Nazi movement and political parties and their typical racist, anti-foreign and other anti-social behavior, including ever increasing violent acts – which alas once again infected the forces of ‘’law and order” themselves.

THE  DELIBERATE CHILEAN MODEL POLICY

Chile became the political economic model for the new Eastern Europe and even for Russia.  Delegations of the new aparatchniks were sent or out of admiration even for General Pinochet himself voluntarily went to Chile to see how it’s done. Additionally, hordes of American advisors followed Jeffrey Sachs to offer their good advice at a hundred dollars an hour. And of course, the US Treasury Departments lackey IMF was as ubiquitous, but even more insidious, as the KPU had been before. The inventor of the resultant “shock therapy” was my professor of economics at the University of Chicago and his hatchet man Arnold Harberger [at one time my thesis advisors until we parted company]  who had taught his “Chicago Boys” from Chile. They were  given their first  opportunity to put their lessons into practice in Chile after the Tuesday September 11 military coup there by General Pinochet. Both actually flew down to Chile to congratulate the General on his successful economic policy and Arnold stayed a while to supervise its implementation. It, cut  the share of  income received by workers from 60 percent to 30 percent of national income and gave it toi the rich instead, raised unemployment from 3 percent to 30 percent, and also made over 30 thousand political victims, among them dozens of my personal friends who were tortured and assassinated.  I was present that fateful Tuesday and then wrote two open letters about it all to my Uncle Milt, as we called him, but published as a book under the title Economic Genocide In Chile: Equilibrium on The Point of a Bayonet .Nottingham: Spokesman Books [1976].  [On another Tuesday 28 years later, I walked into a classroom that happened to have a live TV at the University of Nebraska and we watched the events of that 9/11 live. I asked the students about the previous one, but none had ever heard of it. So I told them about it. But not a one of them was able to see or make the slightest relation between the two events.  But I, who had the bad fortune of being present  both, the first of which was orchestrated by one Secretary of State Henry Kissinger and his boss President Nixon, was able to see the obvious relation, as were millions of victims elsewhere in the world even as President Bush proclaimed that “we did not start this war.”]

So I knew what was in store for the hapless countries of Eastern Europe who rushed blindly into the political economic arms of their Western carpetbagger “‘liberators”: Analyzes can be found in many books, probably the best of them that by our co-author in this volume, Hannes Hofbauer  Ost Erweiterung [ Eastward Expansion], from which I will crib a few top of the iceberg numbers below.   

The deliberate policy to convert the former ‘’Second” World into a “Third” was

· to get cheap raw material by currency devaluations through which a dollar or a mark could buy multiples of tonnage agricultural products, coal, steel and chemical, as well as robbing them illegally with the help of smugglers ; and yet rushing to raise tariffs by the West European countries against legitimate exporters of these goods at competitive prices by legitimate Eastern exporters

· finding and new where possible monopolizing Eastern markets for Western industrial exports, particularly during the 1989-93 and again post 1999  recession in Western markets

- privatizing especially technologically advanced and competitive industry and business in the East, with sell offs at prices way below market value to favored insiders and their purchase by Western firms at prices reduced by devaluation

· eliminating competitive Eastern exports and exporters to the West, the South and within the East [the worlds-embracing Hungarian Ikarus bus company  is a prime but by no means sole example]

· finding profitable places for Western investment [ex the German Volkswagen

with the Czech Skoda and the Italian Fiat with the Russian/Polish Lada, ands especially Western microelectronic investments in Hungary]

- using cheap labor as much as possible in the East at wages one third and less             than those in  the West


-expanding  Western merchandize conglomerates into the East and putting


big, medium size and small local merchandizers out of business

· ruining agriculture and the peasantry through big Western agri-business

· taking over the banking and insurance business in the East and making it a

dependency of Western conglomerates


- what else?

Oh, the self-same Jeffrey Sachs was invited to Poland to guide Solidarnocz President Walesa Economic Minister Balcerovicz  into the ground, yet another 40 percent loss of national income in the  three years following 1989. [Hence my above mentioned direct question to his face that went unanswered].  Meantime and more importantly, he also helped Economics Minister Gaidar run the Russian economy into the ground, indeed under ground.   GNP dropped at least 40 percent, and still today is 25 percent below its Soviet Union 1990 level.  Tens of millions have been thrown into absolute misery  and hopelessness. The Soviet social security system has been destroyed by the reduction and redirection of the state budget and by the privatization of enterprises that previously provided social services to their employees.  In a word, the  Soviet system of social security was destroyed but replaced by none other. As a result, t he educational system has suffered and the health system has become almost no-existent. Alcoholism, suicide and murder have multiplied, and life expectancy has tumbled. The distribution of income has become many multiples more unequal than it was or even than it is in its West European neighbors.

The first and foremost instrument to bestow all these benefits on the East [outside of Germany that created the German State Treuhandanstaldt for the purpose]  is of course the IMF, which has plenty of experience in Third World Latin America and elsewhere on how to run economies into the ground for the benefit of a few local

beneficiaries and especially their Western and even more so US patrons. Not only did the IMF enter and oblige these countries to eliminate state spending on social security

and  services, and to devote the revenue to service of the foreign debt instead.  Therefore, all talk of Western ‘’aid’’ was a sham, since the outflow of debt service and other ‘’invisibles’’ was by multiples greater than the inflow of ‘’aid .´ 

In the other East European countries and the  CIS remnants of the defunct Soviet Union in Russia,  Belorus, Ukraine, the Caucasus, and the five new Central Asian ‘’Republics” [each run as a private fief by an ex Soviet apparachnik stongman], the functional equivalent was instrumentalized by the ubiquitous IMF, and the hordes of American advisers especially from Harvard, led by the self-same Jeffrey Sachs, who after having deliberately destroyed  Poland [and Bolivia before that] now tried his hand at really big game: Russia, where he stood right behind xx, the economic miracle man of the US’s darling President  Yeltsin. There was no Treuhandanstaldt, but its functional equivalents were the aforementioned IMF and the ‘’Pravatization” schemes. They varied from country to country  in their institutional details and in what bonds would be sold to whom for what. But they all shared the same common intent and result. The bargain basement rummage sale of state, that is common social property built up from the labor of generations, to the few potential buyers who were in a position to pay for them: 1. foreign owners of foreign exchange, that is dollars or marks; where these were excluded, 2. domestic owners of the same foreign exchange; 3. owners of previously accumulated funds in large amounts through the only possible means, black market activities, that is black marketeers or  mafia bosses [when Gorbachov himself got his fingers burnt when he unsuccessfully had tried to eliminate one in Khazakstan], and 4. enterprise directors or local political comissars who knew how to juggle ‘’blat” or influence, not necessarily in that order of importance. No matter, what they all had in common, was the literal theft of social property and it concentration into huge conglomerates of privately owned, sometimes still state denominated, empires. 

A FEW TOP OF THE ICEBERG ILLUSTARTIVE NUMBERS

The numbers below are culled from our co-author Hannes Hofbauer’s Ost Erweiterung mostly from Chapter 3 that renders “The Destruction in Numbers.” The policies had to have devastating consequences for the national economies. The sudden loss of Comecon export markets for which industrial production had been programmed, meant their immediate cut and shut downs. By 1993, industrial production in East Europoean countries had declined   in amounts ranging from 40 and 70 percent.  By 1990, that is within a year already, industrial production had declined by a quarter in Poland and by a fifth. For In Czechoslovakia, Romania and Hungary, the same process took only until 1992. Ikarus, the world renowned city bus producer, which was dependent especially on the Russian market, shut down altogether with a loss of 10,000 jobs. Everywhere, the more a state or privatized firm in the East was competitive with the West, the quicker was it shut down. The argument that it had antiquated technology was nothing but a bald faced lie.  Third World markets were deliberately cut off, as in Libya and Iraq [My 1980 book had argued that Eastern Europe supplied cheaper industrial goods and had a position relative to the South, analogous to the dependent position it itself had with the West].  Significantly also, oil imports from the South, e.g. especially Iraq, and swaps for East European industrial goods  were also cut off.  Indeed, while Eastern Europe was obliged to continue and even elevate its foreign debt payments to the West, they were prohibited from collection their own debt payments, especially in oil, from the South.  Foreign debt service ranged from 40 to 80 percent of GDP and of course much  higher percentages of earnings of foreign exchange out  of which to make these payments. So they have to incur still more new debts to pay off the old ones.  I recall learning in Hungary that even before ‘’liberation” in 1989, it had already payed off its debt to the Western banks 3 times over, while with rising interest rates to re-finance it, the amount of debt still owed had doubled.  My friend Silviu Brucan, briefly Finance Minister for his native Romania, calculated that as a whole Eastern Europe was paying  off private Western  bans and international institutions like the IMF, amounts  several times higher than the ‘’aid’’ it was receiving from the West. [The precise amount is in one or more of my articles deposited in the archives in Amsterdam]. At the same time that the West was demanding these payments from the East, it was also making it more difficult to earn the marks and dollars with which to make the payments, by increasing tariff barriers against exports of cheap East European agricultural goods and heavy low value added products like coal, but also chemicals and steel.

The invading Westerners had some conflicting interests. The financial ones wanted to maintain strong currencies in the East to help them pay as much interest as possible on their debts to Western banks and international financial institutions. Foreign investors also in the purchase of Eastern industrial establishments and buyers of Eastern products, especially of raw materials, wanted devalued currencies that would

allow them to buy into for the first group or buy up for the second as cheaply as possible with szloty, rubles and other eastern currencies whose price had fallen against the dollar or mark. As a result, the exchange rates of their currencies were devalued against the US  dollar, the German mark and the coming Euro. That meant an enormous DEflation of their prices in dollar or mark terms that made their economies prone – that is their resources and firms more cheaply bought up at fire sale prices by the West. Even the debt had to be serviced with the export of ever more real goods needed to buy dollars or marks with the devalued national currencies

paid for these goods.  When combined with the policy of privatizing previously stat owned assets, they could be and were grabbed up by Western buyers for local pennies on the foreign dollar. To the populations however,   all this seemed and was a monstrous inflation:  By 1991, in national zloty terms, prices had risen 600 percent in Poland,  320 percent in Bulgaria, 200 percent each in Rumania and Slovenia. In the more developed countries, inflation was only 60 percent in the Czech Republic and 33 percent in Hungary. Farther East however, the process only started later but was al the more profound with the collapse of the Soviet Union in December of 1991. But by 1992 and 1993,  prices for the population had risen 1,200 percent in Ukraine and 1,500 percent in Russia. Savings in national currencies , of course were completely wiped out; and pensions even if partially readjusted  - - that is life’s  savings through pension funds – were reduced to pennies for old age. Wages were a bit more readjusted to keep up with prices, but always with a lag and with a loss, instance, of 40 percent in Poland.  

The economic and social consequences for Eastern Europe and even more so for Russia have been  nothing short of devastating. Of course they created condition from which anyone who could would want to flee from  That explains the large influx of people seeing work in all of the West European countries and also overseas in the USA, Canada an Australia. They often received highly qualified personnel whom they could hire at very low wages and/or who had to take jobs in their branch but in positions and at pay rates that are much lower than their qualifications. My homeopathist in Toronto had re-trained downward from her position as fully trained physician in Odessa. In two different countries, I have  been given ultra-sound  tests by ’’technicians”  whose accents  revealed to me that they were Polish,  - but on asking them, they  confirmed what I already suspected:  at home that they had been  fully trained physicians. These two women were among the lucky ones. Tens or by now even hundreds of thousands of East European women have become sex  slaves in thousands of brothels to  be found in every major city of Western Europe, to whom they were supplied by highly organized illegal mafias. Others make it a step up, if that is what it is: through the internet and/or also through organized offices, they become  ‘”wives” of West European men; and after a while even get residence or citizenship in the West. 

The large majority of people who remain behind in Eastern Europe and Russia or the Ukraine, not to mention the new Central Asian republics, are even worse off. The exception is few who have managed to rise to the top of the social pyramid, mostly through clever manipulation of their previous positions in the economic, social and especially political Communist Party hierarchies. That includes, especially economic positions, in the previous underground shadow economy of then and often still now illegal trades. The most spectacular cases are  the presidents of the new Central Asian Republics, each of whom was already the Communist Party appointed chief of his region. Others were able to buy the privatized firms of which they had been directors or other top officers. A small coterie of ultra rich has emerged at the top, most especially in Russia, and a mass of immiserated masses has appeared at the bottom, fed also by many previously  middle-class  professionals and technicians who

have been ‘’proletarianized” in societies that have themselves been deprived even of their proletariat, 

For others fate has been  joblessness from closed down factories and other providers of employment, low pay in state and private institutions, worthless pensions, destroyed agriculture, merchandizing taken over by Western conglomerates that replaced small neighborhood job offering outlets by big supermarkets. Most significantly, the normal IMF policy of cutting down the state, meant sharp reductions in expenditures for, jobs in, and services from health, sport, educational and other social institutions.  Kreches for toddlers have disappeared altogether to the cost of both mothers and their children. Die offs, suicide rates, drunkenness, murder, and  post natal deaths have all increased; and life expectancy has declined everywhere, in Russia by nearly a decade during the decade after 1991. UNICEF calculated that in 1993 already  these causes resulted in  the death of  1.3 million  people who would have survived under 1989 conditions.  No wonder that fertility has also declined, in 1993 already between 3 percent and  32 percent depending on the country, and by an average of 18 percent in Eastern Europe as a whole.  

A GEO-POLITICAL POLI CY HAND MAIDEN TOO

Their foreign manifestations are to be seen  as consuming units on the French Riviera and Miami’s South Beach, and in it operative mafia units at the end of the subway line at xx outside New York,  and in Russia in the new surroundings of Red Square and GUM. But elsewhere in  Moscow and throughout Russia they have resulted in  a society destroyed as never before in peacetime, widespread acute alcoholism, enormous rates of male suicide,  a decline of nearly a decade within a decade of male and, a  lesser but still high degree of female, decline in life-expectancy; multiplication of infant mortality;  while Soviet educated  nuclear scientists can and are being had for $ 100 a month.  Indeed looking toward the future, an entire generation of scientists and engineers has been wiped out which is no loner available to train the next generation thereof, nor it the following one; so that at least three generations have been damaged. After the War of the Triple Alliance, supported by Great Britain, wiped out 6/7th of the male population of the in South America  industrially most advanced  Paraguay in the middle of the nineteenth century, the society has not recovered to this day. There can be not the slightest slimmer of a doubt that precisely this was the planned intention for the Eurasian Heartland of Zbignew Brzensky and his crew’s ‘’Chessboard” Strategy.  By comparison to this literally civil war, Hitler’s military strategy that cost 40 million dead in the Soviet union was almost beginning. This deliberate policy oif the US led West has been called THE CRIME OF THE CENTURY.

Rumsfeld’s infamouns  evocation of this “New Europe” against the “Old Europe” is the most cynical manifestation from the rust-belt  totally financially bankrupt and industrially hollowed out doughnut economy and elite/under-class society that is the United States today. It faces a newly expanding Western European Union that is laboriously but at intensively least making strides to pose a competitive threat to the decadent and therefore militaristic United States [always with its own Trojan horse across the English Channel]  on the one hand  a competitive defense to a resurgent  East , and maybe  soon also South, Asia that is posing a strategic threat to the United States. Cynical also is Rumsfeld’s evocation because it glorifies nothing but a  bunch of  American Trojan Horses that are shamelessly selling their souls to the devil from across the seas for a plate of beans. Their future cannot lie with the US, but only with and in Europe, even if for historical, economic, political and social reasons for quite a while yet in the position of dependency that I predicted in 1983.  And the placement of US military units, withdrawn from Germany, precisely in the most backward Poland, Bulgaria and Romania, and with troops in Georgia and Khazakstan , cannot possibly serve them to hopscotch over history. Like so many American lakeys in the past, they are more likely to end up being stabbed in the back. But in the meantime, Rumsfeld may have something.  On my way to lecture at the Economics Institute of the University of Warsaw already well before 1989, my hostess whom I had met at the 1983 commemoration of the death of Marx, in his birthplace of Trier Germany, gave me a strict warning: Do not pronounce the word Marx at any moment in my Institute; because that would only cause trouble for me [her] afterwards through guilt by association.    

MEA CULPA? 

My predictions in 1983 that Europe would soon be united but under Western leadership and with Eastern dependence, and my support for this policy in the same book as well as in articles pleading for the incorporation of Eastern Europe in the 1992 expansion of the European Union would seem to have made me an uncomfortable bedfellow [I have been that before, finding my name on a list of opponents to the War against Yugoslavia along with not only my friend since 1867 Noam Chomsky, but also of Henry Kissinger]. So this time I wojld appear to share a policy position with the Big German Capital of the llustrierte Zeitung and 

the since then shown to have been Nazi collaborator Kurt Waldheim, but now lately even  neo-com warrior Rumsfeld.  For was it not the latter who recently in Munich praised the “New Europe” in the East for its enlightened collaboration with his US War against Iraq. How can that be?

I seem to have made some mistakes of insufficient pessimism, that is inadequate realism. To begin with, I wrote that European Unification even with the East in a dependent position was the lesser evil of various alternatives that the Cold War still presented. But it appears that I did not assess the alternatives with sufficient pessimism or realism. I came out in favor of European Union already long before anybody else though it possible, because I naively though that it could be European. In the meantime, although the German mark and then the Euro have penetrated Eastern Europe, so has the US dollar, which indeed had achieved a position of dominance in Russia. That, I had frankly not expected; and I still don’t know why it happened However, there are two easy explanations. One is that it costs the US nothing to run ir dollar printing presses, as I have emphasized under my titles “Paper [dollar] Tiger … , and “Meet Uncle Sam” http://rrojasdatabank.info/agfrank/new_world_order.html#strategy 

 For a time the entire Russian economy ran on  US $ 100 dollar bills, of which there were more in Russia than in the United States. The US simply printed $ at will, and used it to buy up Russian raw materials and nuclear physicists for nothing.

The second reason is the geo-political one of US policy to destroy its Russian enemy’s society  as much as possible – and it has do so totally – and its geo-political policy to establish a military, political, and oil foothold in as many former Soviet states as possible. The European Union cannot simply print Euros at will [or can it?] without rising domestic inflation. Even that is not so negative for the US since it would lower the value of its US debt. Secondly, the EU has not yet been able to get it foreign political, much less military, act together to use even inside Europe, much less with, and even less without NATO “out of area.”  Instead, Mr. Rumsfeld has been able to transfer military bases from Germany to Rumania and Bulgaria and to entice Poland even to send troops to Iraq. No wonder that he can now praise these countries as “New” with a foreign, and perhaps domestic, policy aligned with that of the US.  They are his Trojan Horses inside the EU, just as the UK has been, but perhaps more importantly just as the UK is beginning to waver, e.g. on the issue of lifting the embargo on China, on which the  US continues to insist, now more than ever.  

My second mistake in 1983, but no longer in 1990,  was to fail to take into account  the planned destruction of the East  European economies and states by the West prior to their formal absorption. That is, Eastern Europe was evidently deliberately put on the chopping block to convert it into better chewable and more digestible morsels for the Eastward Expansion of the West European table. That the propaganda claims the opposite, should not surprise us. After all, we were also told that the West German Big Brother was sacrificing tax payers contributions to bring the East German Younger Brother  up to levels of income and social services in West Germany. All the while the opposite was happening. East Germany was systematically dis-assembled, and the bulk of the state budget went to big West German industry to use to its own benefit in East Germany. The result after ten to fifteen years is that the socio-economic wall is twice as high as it was in 1989, and that  opinion polls in the ‘’New Federal States” say they wish the real wall had been twice as high already in 1989.  Regarding Eastern Europe, we are told that it is true that Brussels spends less than one tenth or even one umteenth as much on them than Bonn/Berlin spends on its new members [read old West German firms]. And we are also told that some of these countries simply have not yet reached then levels necessary for incorporation into this well developed European Union. We are not told that they had mostly reached those levels by 1989, all the more so if compared to Greece and Portugal and maybe Spain and the Ireland of then. But we are not told that it was Western policy and praxis itself that brought these East European countries down several pegs since 1989. We are certainly left in deliberate ignorance that it was the West itself – and not its Communist heritage – that retarded their development by several decades, so that their levels of production and income still has not recovered to what it had already reached in 1989. But now they are ready or are to be readied for incorporation into the Western Club.

In  and around 1990, I predicted that these policies would be imposed – after all that is why I warned against the IMF and the breakup of he Comecon division of labor – and I foresaw a host of social, ethnic and political problems as well, in one country oif Eastern Europe after another, and specially for Yugoslavia.  My titles included “Economic Ironies in Europe: A World Economic Interpretation of Politics in East-West Europe” published by UNESCO in Feb 1992 [The article was submitted in August of 1991 and referred to the coming ex-Soviet Union. UNESCO took our the ‘’ex’’ , perhaps because that country was still a member until it dissolution in December of 1991].   I also wrote “East European Revolution of 1989”[ published in 7 or 8 languages in 1990,inicluding the Communist International’s Problems of Peace and Socialism  [ When I asked the editor why he had published this submission after rejecting several previous ones, he answered that it was because he now could because he knew it would be his last issue! Moscow had withdrawn his funds. Even so, thin the Russian language edition published in Moscow the word “revolution” was replaced by events”] . 

Various other articles are listed in my bibliography on my web-site rrojasdatabank.info/agfrank  They referred to the coming balkanization of the Balkans, the mis-use of ethnic  differences to promote  overt and covert political economic causes, and of course the threat of IMF type economic and political policies. I did not know that one of them was to prohibit transfer payments by the Yugoslav state from rich regions in the North to poor  ones in the South, thereby ending the raison d’etre of the Yugoslav Federation and condemning it to death. But  I did write and publish  that the independence of Slovenia and Croatia inevitably  would  inevitably led  to cruel civil war in Bosnia-Herzegovenia, and that Milosevic would take advantage thereof. Perhaps, advantage was not the best word, since after all being left with a rump state of Serbia plus little Montenegro, reliance on Serbian nationalism was his only option. 

 I confess that I did not immediately see how Milosevic would defend Serbia against all comers, beginning with the West and its IMF, which as in  Poland, Romania, Bulgaria,  wanted to put  Serbia and him on the chopping block as well. But Milosevic resisted valiantly, and with Belorus, Yugoslavia remained the only country that refused to tow the Washington/Berlin/IMF line. On the contrary, Serbia continued its state owned enterprises, its control of capital flows, and its welfare state protection of the  population’s living standard that others could no longer even dream of, despite the resultant cruel  Western economic blockade and then even the NATO war against Yugoslavia. That did not damage to its military, destroying no more than seven of its tanks and none of it airplanes, but plenty of its industrial and civilian infrastructure, ie the bridges across the Danube.  

My web-site contains a special very long section on the NATO War Against Yugoslavia, so I will say little about it here. I will mention however that the cruel NATO bombardment, blocking of Danube traffic to third countries,  and use again of depleted uranium by the US did not, contrary to Western hype,  defeat the Yugoslav army,

All of whose planed and other armament other than  those seven tanks left Kosovo unharmed after the cease fire. The War was ended by Russian withdrawal of support to Milosevic after the US and perhaps Germany blackmailed Russia with economic threats at the Berlin meeting that decided the matter. The people who circumvented the United Nations and broke every international law regarding peace and war as well as the Geneva Conventions in protection of civilian populations and of services necessary to them. Let it be noted also that with the exception of Germany no other member state consulted its legislature about whether to go to war or not – the Italian one voted against it on its own, but the government took no notice and provided the air bases anyway from which the US planes took off to bomb Yugoslavia to smitherereens. Additionally, the war violated the constitutions of the US and Germany and probably of several other member states. Compare that to the Turkey that is deemed insufficiently democratic to join the EU, but in which the legislature voted against the use of its territory in the 2002 - ?? War against Iraq, and the government complied. The principles of international law made especially by the American Justice Frankfurter at the still valid Nuremberg trials against the Nazis like Goering  established that political and military leaders carry personal responsibility for their actions, and that of all crimes, the worst crime is to make war. But while  the Western leaders who made this illegal war walk free and even retain political leadership,  Mr. Melosevic, who acted as guarantor for the Americans of ‘’Agreements” they imposed on a military base in  Dayton, sits in the cangeroo court established by these self-same powers under the UN flag in The Hague.

CONCLUDING BUT REVEALING PERSONAL ANECDOTES

Since this report is entitled “The Soviet Union and Me,” permit me briefly to return there in order to bring this account to an early end by returning full circle.  After three decades of absence during which I was evidently not welcome in the Soviet Union, I made two trips there in the early 1990s,  just before it collapsed.  A couple of personal anecdotes may help convey the political and social climate of the evidently already imploding giant. One is that I was finally invited as part of a delegation of scholars to the Social Science Institute of the Communist Party of the Soviet Union. We were housed in one of the two twin Hilton like hotels that the Party maintained for its foreign guests. The meeting room of the Institute was part of a contiguous complex of conference facilities, and this room with mahogany furniture and leather seating was as plush as any I have seen in an American movie depicting the board room of some US corporation.  

As it happened, I already knew some of my Soviet hosts personally from previous meetings in the  “Socialism in the World” forum held annually in the 1980s in a big tourist hotel in Cavtat [next to Dubrovnik], Yugoslavia. On one occasion we also went to lecture at the Yugoslav Communist Party cadre training school. Once at lunch one of my Soviet friends to the to a display that the library had in the dining hall and brought a big book  to our table. It was the  Soviet Manual of Political Economy [the one every student was obliged to read],  and read to us what it had to say about Andre Gunder Frank, who figured rather more prominently in it than I would have expected, which was not at all. What he read shocked us all and rather embarrassed him since it placed poor little me, my writings and their alleged noxious influence about one step down from the devil. Now at home in Moscow – here no more than Party hacks - my Soviet friends kept coming up to me to ask “What do you think about Civilization?” I was of course put aback by this repeated question, all the more so since I personally think that civilization does not exist and never has. It took me some time to figure out, also with the help of some of my friends that were also members of our Western delegation, that ‘’Civilization” meant Western Civilization, and that that all of it in turn was no more than a code word for The West. What’s more, the entire affair was an approach and enquiry about how I might possibly facilitate an invitation of the questioner to the West.  They were rats who wanted to abandon a sinking ship. 

Now, I was also welcomed in various institutes, including the famous Oriental Studies one, for my work on Central Asia, and  my writings are published there and Russian ones are written about them. I was also asked to lecture downtown at a foreign policy institute, where I said the sort of thing you are reading now. But I did so with considerable intimidation. In the front row sat a cornel, and behind him three quarters of the audience was in uniform.  Later then in still Leningrad, I met a senior social scientist who was born there on the ‘’October” Revolution date of November 7, 1917, though then the city was called St. Petersburg, and now it is again; and that is where Putin hails from. My daughter in law was born on the same date, although later; and each year congratulate her for having outlived her fellow birthday child. 

The other revealing anecdote refers to my old friend Yuri Kochevrin. He was not so well and received me not at home, but in a quite pleasant self-sustaining apartment in a facility that also provided medical attention when needed. His wife Natasha was also there, and so was one of his twin sons Andrei, with whom I had also already had  contact by correspondence. The other one was in Paris. The conversation ranged widely, enough so for my Chilean wife Marta, who accompanied me. and I to learn quite a few interesting things. Yuri himself had in the meantime become a member  of the Washington based Cato Institute of the US Libertarian party, which runs  the think tank that is probably the farthest out on the Washington right wing fringe.  Yet among the three family members, Marta and I found Yuri still to be by far the most if at all reasonable on a whole series of economic, social, and political issues that we discussed.  Natasha was noticeably still much farther right wing than her husband.  That left Andrei. The opinions he versed were so far out on or beyond the rightist reactionary fringe as to be unrenderable here, other than to say that they were chauvinist, racist, and classist to the nth degree.  Since Yuri and I had maintained a three decades long friendship over a long distance, and I put a very high value on personal friendship, I wanted to take this opportunity of our proximity in Moscow to go visit again the next day. But my wife Marta, to whom of course I was also loyal,  adamantly refused. She would under no circumstances again go to share the company of people who were so reactionary and racist.  My loyalty to my wife won out over my friendship to my friend. To compensate, I later sent him a set of high quality Dutch paints for Natasha’s artistic passion that she also had already 30 years earlier. 

As to my relation to the Ukraine, and incidentally my mother was born and reared in Kiev but never learned to speak Ukrainian but only Russian, recall that in 1960 I had maintained at the Ukrainian Institute of Economics of the Ukrainian Academy of Sciences what that my PhD thesis showed. It was that Soviet reforms had increased productivity in industry, but their collectivization [not to mention their famine] of peasants had lowered  productivity in agriculture. The latter was of course vehemently disputed at the time, but become obvious and acceptable after the breakup of the Union. So then, the  News From The Ukraine published a short article this dispute and me under the title “He was Never Invited Back.”  !
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